
GRAHAME THOMPSON: 

As well as these regulatory problems, another perhaps 

related issue is the internationalization of these 

markets. How does this affect trading a futures 

contract? 

SCOTT: 

Anybody from any nation may trade it, I don't know 

whether we, I think the er the point of view to take is 

that it is global in that it er it covers the round the 

clock period of time, virtually round the clock. Er 

five o'clock pm is when we open, and then we close 

briefly at eight o'clock in the morning to close the 

electronic session, and then an hour or so later we 

open the er the open outcry session which trades until 

three or three ten. So it's it's a twenty one hour 

market, twenty one out of twenty four hours every day, 

five days a week. 

GRAHAME THOMPSON: 

This obviously rases new issues for regulation. 

JANE D'ARISTA: 

You have the institution that maybe er operating out of 

another country itself urn and it may be taking 

positions er who is to know, to whom er are you 

reporting on any kind of a daily basis? I mean, in a 

sense, it's going to have to be regulated in the future 

and treated as a global market. 

GRAHAME THOMPSON: 

So I asked Patrick Thompson at NYMEX how the futures 

markets were expanding globally. 

PATRICK THOMPSON: 

Well I think at the outset we have to to see that more 

and more internationally we are seeing that er 

developing countries as well as you know the the 

Eastern Bloc has begun to accept market driven pricing 
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mechanisms as the way in which they intend to manage 

their economies. The more that you have that er going 

to a market oriented pricing system versus a state 

controlled pricing system, more and more you'll see 

risk coming into the world. And commodities begin to 

evolve over time. For instance we've seen the 

attempted introducing er in recent times of market 

solution to controlling pollution, where credits can be 

traded back and forth so that we can hopefully balance 

er our environmental problems through market driven 

solutions. That will create some risk at some time, 

but I think that that market is a bit immature right 

now to introduce a successful general risk management 

product. Other things where we can see evolution is er 

electricity futures - again an area that was heavily 

controlled by regulation as as a utility as opposed to 

a market driven er pricing mechanism, but more and more 

in this country, and I think in Europe in particular, 

and we're seeing some evidence of it also in the Far 

East and in South America, electricity is becoming er 

something where people are looking at market driven 

solutions for more competitive pricing. So that is 

probably even more, a little bit more on the more 

immediate horizon for development of a futures 

contract. Natural gas, which was once thought to be 

pretty much a domestic commodity because of the 

physical constraints of delivering it through 

pipelines, more and more looks like international 

pricing is going to be able to be utilised to affect 

deliveries in those commodities and we may see a 

tremendous growth in natural gas. But at this point I 

guess really the sky's the limit as as as risk develops 

in physical markets, more and more we will see risk 

management solutions being developed as they come on. 

SCOTT: 

I think the more interesting thing will be what will it 

be like in the 22nd century. Where will this, where is 

this leading us, I mean that's that's really what we 
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should, the 20th century's almost over. Who cares 1 We 

want to, we want to know what will happen after 

electronic trading terminals become so commonplace that 

everybody has them at home. When you can actually er 

you know, you can make, maybe you can purchase your er, 

who knows, your laundry detergent on a on a terminal 

for next year, or whatever it might be. On a, on a 

micro level, why not? And any as we all see the prices 

of produce, let's say, cos that's the most er flexible 

thing that we buy, it goes up and down, it's a crop, 

it's perishable, urn wouldn't it be nice to buy er you 

know, your Christmas er nuts or whatever in July when 

they're cheaper and do it on your little terminal in 

your home, or over your home fax machine, I mean it 

seems kind of outlandish, but why not, everything else 

is being linked together electronically. 
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